
Previous: 7,747.1 PSEi change: -0.29%

High: 7,742.5 Best: AEV +3.23%

Low: 7,693.9 2nd best: SECB +2.00%

Close: 7,725.0 2nd worst: MER -2.91%

Val. traded (mn): 3,518.3 Worst: TEL -5.04%

Tenor Change Yield Tenor Change Yield

3 months -0.0210 5.3380 5 years -0.0190 5.6770

6 months -0.0040 5.6900 7 years -0.0060 5.7100

1 year -0.0200 5.8750 10 years -0.0050 5.7040

2 years -0.0490 5.6250 20 years -0.0020 5.8650

3 years -0.0410 5.6320 30 years -0.0120 6.0070

4 years -0.0300 5.6520

Previous Close Previous Close

PHP/USD 52.160 52.220 EUR/USD 1.1203 1.1203

Tenor Change Yield Tenor Change Yield

3 months - 2.3371 5 years - 2.1205

6 months - 2.3755 10 years - 2.3202

2 years - 2.1641 30 years - 2.7512
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market declined ahead of the rebalancing of MSCI. Local fixed income yields continued to decline as we near the first tranche of the

RRR cut by the BSP, while the Philippine Peso weakened on consolidation as markets were closed in the US due to a holiday.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities advanced after various geopolitical events in China and Europe. Meanwhile, US Treasury yields and the US Dollar were unchanged since

markets are closed in celebration of the Memorial Day.

 The Philippine Peso weakened in the midst of consolidating as financial 
markets in the US were closed for the federal holiday Memorial Day. The 
USD/PHP pair closed at 52.22 (+0.12% DoD). 

 Local fixed income yields continued to decline, on healthy demand for 
government debt as we near the first tranche of the BSP's reduction of the 
Reserve Requirement Ratio for banks. On average, yields fell 1.90bps, led by the 
belly which fell 2.40bps. 

 The local equities market declined ahead of the rebalancing of MSCI, a global 
provider of indices, which is expected to cause foreign outflows from PH market. 
Foreigners remained net sellers of $7.46mn. The PSEi declined to 7,725.01 (-
0.29% DoD). 

 Ayala Land, Inc. (PSE ticker: ALI), through its wholly owned subsidiary Avida 
Land Corp., acquired 265 mn shares of AyalaLand Logistics Holdings Corp. 
(ALLHC). After this transaction, Avida will sell the shares to ALI, increasing its 
effective ownership in ALLHC from 63.9% to 72.25%. ALLHC has interests in real 
estate and property development, leasing of warehouses, and retail electricity 
supply.  

 The Department of Finance (DOF) urged the Senate to adopt House Bill 8618 
which will raise excise taxes on alcohol products. The bill proposes to increase 
the ad valorem tax on the net retail price per proof for distilled spirits from 20% to 
22%. Also under the bill, specific tax rate will increase from Php 23.40/liter to Php 
30/liter. This rate will be raised Php 5 annually to Php 45 in 2022, and then 
increase by 7% per year thereafter. 
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 US equities were unchanged as US markets were closed for the Memorial Day 
holiday. The DJIA were unchanged at 25,585.69 (+0.00% DoD), while the S&P500 
ended at 2,826.06 (+0.00% DoD). 

 Asian stocks halked slight gains after warnings from China's senior economic 
official Guo Shuqing, head of banking and insurance regulator, warned against 
shorting the Chinese currency or inevtiably suffer huge losses. The MSCI APxJ 
closed at 499.74 (+0.07% DoD). 

 European stocks closed in positive territory after the European elections ended 
with the populist and anti-EU political parties gaining ground. Notably, UK’s Brexit 
party dominated Tories and Labour. The MSCI Europe closed at 127.02 (+0.21% 
DoD). 

 US Treasury yields were flat as trades in US markets were halted in observance 
of the Memorial Day holiday. On average, yields were unchanged at 2.3755, with 
the 10-year at the 2.3203 level. 

 The US Dollar was flat as US markets were closed due to the celebration of the 
Memorial Day holiday. The DXY Index closed at 97.6130 (+0.00% DoD). 


